
TECHNO FUNDA CALL 

PIDILITE INDUSTRIES LIMITED

The company has maintained a strong balance sheet and cashflows, despite 

investments in the domestic business and global acquisitions. Increasing foot 

print in tier II/III towns, ability to pass on cost increases and improving 

fundamentals of its overseas subsidiaries bode well for the company.

INVESTMENT  ARGUMENTS

·The company is likely to maintain its FY15 growth at 15-20 percent. The focus on market 

expansion, the creative ad campaigns and efforts to connect with end-users through 

several programmes over the last many years, have paid off well for the company.

·The Company has 13 overseas subsidiaries (4 direct and 9 step-down) including those 

having manufacturing and selling operations in USA, Brazil, Thailand, Dubai, Egypt 

and Bangladesh. 

·Sales in constant currency grew by 19.3% during the quarter ended June 2014. However, 

due to translation impact the reported sales show a growth of 22.6%. 

·In the coming months, an expected revival in the housing sector should see revenues get 

a further boost. Also, if user industries such as paper, textile and footwear do better, the 

company's industrial segment will gather pace.

·The company plan to introduce several new products in the field of art materials, 

construction, chemicals and sealants. Company is also looking at brand acquisitions that 

will enable us to leverage on our existing distribution network.

·Recently, the company has launched D-Klog, a domestic drain-cleaning compound 

which is a blend of biodegradable chemicals with fragrance. It is a unique formulated 

fragranced drain cleaner with longer action that cleans the clog without damaging the 

pipe.

·The company has no long term borrowings and has been a consistent dividend payer in 

the last five years.

·Net profit of the company increased by 4.7% to Rs 168.52 crore in the quarter ended June 

2014 as against Rs 160.99 crore during the previous quarter ended March 2013. Sales rose 

19.6% to Rs 1338.10 crore in the quarter ended June 2014 as against Rs 1118.81 crore 

during the previous quarter ended June 2013.

CMP: ` 401.80

Buy Around: ` 402-403

SL: ` 380

Target 1: ` 470

Target 2: ` 490

Upside: 22%

Horizon: 10 to 15 trading session
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VALUE PARAMETERS

Current Mkt.Price (`) 401.80

Face Value ( ) 1.00

52 Week High/Low 422.40/233.10

M.Cap ( Cr.) 20596.27

EPS ( ) 9.09

P/E Ratio (times) 44.22

P/B Ratio (times) 10.55

Dividend Yield (%) 0.67
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`
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STOCK DATA

BSE Code 500331

 NSE Symbol PIDILITIND

 Reuters PIDI.BO
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SHAREHOLDING PATTERN (JUNE 2014)

  BUSINESS PROFILE

Pidilite Industries' product range includes adhesives and sealants, construction and paint 

chemicals, automotive chemicals, art materials, industrial adhesives, industrial and textile 

resins and organic pigments and preparations. The company's adhesives brand Fevicol is 

the largest selling adhesives brand in Asia. Company's brand name Fevicol has become 

synonymous with adhesives to millions in India and is ranked amongst the most trusted 

brands in the country. Some of our other major brands are M Seal, FeviKwik, Fevistik, Roff, 

Dr. Fixit, Sargent Arts, Hobby Ideas, Cyclo and Holdtite.
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We recommend a buy in the stock of Godrej Industries from a short-term perspective. 

The stock is trading at its good support level with good fundamental records and is 

expected to move up from this level. The stock closed at Rs. 401.80 on 12th September 

2014. It made a 52 week low Rs.233.10 and 52 week high of Rs 422.40.  Buy around Rs. 

402.403 with a closing below stop loss of 380 levels for the target of Rs.470-490. 

Disclaimer:

This report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to you. It is only for private circulation and use. The report is based upon information that we consider 
reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report. The report should not be reproduced or redistributed to any other 
person(s)in any form without prior written permission of the SMC. 

The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to 
any person due to any action taken on the basis of this report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or 
any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. 
The person should use his/her own judgment while taking investment decisions.

Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short positions in, and buy or sell the securities 
thereof, of company (ies) mentioned here in or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) 
discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such company(ies) or © may have any other potential conflict of interest with respect to any 
recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
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Note: 

�Follow Strict Stop Loss.

TECHNICAL TRENDS
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